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To the Honorable Board of County Commissioners:

| herewith submit to you a full and accurate statement of revenues and
expenditures for the year 2010, together with an accurate statement of financial
position of the county on December 31, 2010, including debts and liabilities, and
the assets to discharge the same.

County Administrator
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June 10, 2011

The Citizens of Anoka County

The Honorable Chair and Commissioners
Anoka County Board of Commissioners
Anoka County Government Center

2100 Third Avenue

Anoka, Minnesota 55303

Ladies and Gentlemen:

The Comprehensive Annual Financial Report of Anoka County is herewith submitted for the fiscal year ended December 31, 2010.
This report has been produced in compliance with Governmental Accounting Standards Board, Statement No. 34. The County’s
Finance and Central Services Division prepared this report in conformity with generally accepted accounting principles (GAAP). The
responsibility for both the accuracy of the presented data and the completeness and fairness of the presentation, including all
disclosures, rests with the County. We believe the data, as presented, is accurate in all material respects; that it is presented in a
manner designed to fairly set forth the financial position and results of operations of the County as measured by the financial activity of
its various funds; and that all disclosures necessary to enable the reader to gain the maximum understanding of the County's financial
affairs have been included.

Copies of this report will be sent to elected officials, County management, bond rating agencies, financial institutions, and others who
have expressed an interest in Anoka County's financial affairs. The report is also available on the Anoka County web site at
www.anokacounty.us.

GOVERNMENTAL ORGANIZATION AND SERVICES

The Anoka County Board of Commissioners consists of seven commissioners elected from the seven districts in the County. All
commissioners serve overlapping four-year terms of office. Each member of the County Board serves on various committees. The
major committees are Management, Public Works, Finance and Capital Improvements, Public Safety, Information Technology, Human
Services, Parks and Recreation, Intergovernmental and Community Relations, and Waste Management and Energy.

The Board appoints the County Administrator who is the chief administrative officer of the County. Duties include responsibility for the
administration of Board policy and for the management of the various County divisions and departments.

The County's functions and employees are divided among statutory offices, five divisions and several departments. During 2010, the
elected County Attorney and County Sheriff managed their respective statutory offices. The division managers and remaining
department heads and other County officials (such as Medical Examiner) are appointed by the County Board, with the exception of the
Cooperative Extension Director, who is appointed by the University of Minnesota.

The County provides a full range of services contemplated by statute. This includes public safety, recreation, public works, health
services, cultural, human services, vital statistics, and tax assessment and collection.

THE FINANCIAL REPORTING ENTITY

This report includes Anoka County and its component units, the Anoka County Regional Railroad Authority and the Anoka County
Housing and Redevelopment Authority. The criteria used in determining the financial reporting entity are consistent with Statement
No. 14 of the Governmental Accounting Standards Board, "The Financial Reporting Entity."

EINANCIAL MANAGEMENT

Anoka County's strong financial position continues to offer the people of the County very positive financial benefits. Several initiatives,
which are designed to maintain or enhance the County’s strong financial position, include:
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1. Investing funds not immediately needed for expenditures to maximize non-tax revenue;
2. Using advice and recommendations from the general public to improve productivity in the delivery of County services;

3. Allocating County resources to those areas that meet community needs as determined by the Board of County
Commissioners; and

4. Closely monitoring expenditures to ensure that functions are carried out within authorized levels.

NOTES TO THE FINANCIAL STATEMENTS

The Notes to the Financial Statements, presented in the Financial Section, are an integral part of this Comprehensive Annual
Financial Report and should be read for a more complete understanding of the statements and information presented herein.

MANAGEMENT'’S DISCUSSION AND ANAL YSIS

Generally accepted accounting principles (GAAP) require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is
designed to complement the MD&A and should be read in conjunction with it. Anoka County’s MD&A can be found immediately
following the report of the independent auditors.

GENERAL INFORMATION CONCERNING THE COUNTY

Anoka County was established May 23, 1857, and is located in the northwestern portion of the Minneapolis/Saint Paul seven-county
metropolitan area. The County encompasses an area of 440 square miles (approximately 272,960 useable acres) and contains all or
portions of 20 cities and 1 town. Anoka County is Minnesota's fourth most populous County. The County's 2000 U.S. Census
population count of 298,084 was 22.3 percent greater than its 1990 count of 243,641. Metropolitan Council estimated the County’s
2010 population to be 345,090. The 2000 U.S. Census of housing showed a 26.4 percent increase in the number of housing units in
the County from 85,519 in 1990 to 108,091 in 2000.

MAJOR INDUSTRIES WITHIN THE COUNTY

For more than 150 years, Anoka County has taken great care to foster its abundance of economic, cultural and natural resources.
Anoka County is home to well-recognized industry leaders such as Medtronic, Federal Premium, BAE, Honeywell Flight Systems,
Aveda, Onan Corporation, Pentair Technical Products, and many more. These companies along with many other existing and
emerging companies, caused total employment in Anoka County to grow more rapidly than the entire metropolitan region as a whole
between 1990 and 2000. (Source: Minnesota Department of Economic Security)

The County's emphasis on attracting technology based companies has caused many new promising companies to locate in the area’s
business development centers. Three of these centers, the Minnesota Medical Enterprise Park in Coon Rapids, Pheasant Ridge
Business Park, and the Development Center in Columbia Heights, have focused on attracting and assisting developing medical and
high technology companies to Anoka County and providing them with access to the assistance they need to be successful. Such
pioneering companies as SarTec, Infinite Campus, Parametric Technology, N.T. International, Dymedix, Comedicus, Visual Circuits,
Bioenergy, Inc., and others have located in the County.

ANOKA COUNTY COLLABORATION & VISION

Anoka County, Minnesota, located north of the Twin Cities metropolitan area, is comprised of 21 municipalities. Here you'll find a
unique blend of urban amenities in a friendly, small town atmosphere. Despite today’s challenging economic times, Anoka County
continues to be a great place to live, work, play, and do business. With award-winning schools and several post-secondary
educational institutions, Anoka County residents are well-educated and take pride in their work and community. The County has
numerous commercial and industrial sites available for development including several hundred acres zoned industrial within the
Metropolitan Urban Service Area (MUSA) 20 minutes from downtown Minneapolis and St. Paul. Major corporations like Medtronic,
Aveda, BAE Systems, Pentair Technical Products, Onan Corporation, and Federal Premium have found homes in Anoka County.

Connect Anoka County, a cooperative project between Anoka County and Zayo Bandwidth, of Louisville, Colorado, has received a
$13.4 million grant from the America Recovery and Reinvestment Act (ARRA), to expand fiber broadband connectivity across the
County. This project will link 145 government locations with three core rings, creating a 286-mile fiber optic backbone. This backbone
will connect police, fire, city and town halls, and County buildings. This network will provide a direct advantage to local businesses,
passing through the County’s key business districts and economic development areas. Construction is scheduled for completion in
2012. The countywide fiber network will be owned and operated by Zayo Bandwidth, a private company, allowing service to local
businesses.

Transportation is a priority in Anoka County. Infrastructure such as railroads, airports, and freeways has a significant impact on
economic growth. The County is served by three interstate highways: 1-35W from downtown Minneapolis, I-35E from downtown St.
Paul, and 1-694 connecting the north metro. Other highways serving the County are U.S. Highways 10, 169, and 610, and State
Highways 65 and 47. U.S. Highway 10 provides a nonstop freeway from the city of Anoka to both downtown Minneapolis and St. Paul.
U.S. Highway 610, in conjunction with State Highway 252, links 1-35W to 1-94.

The County’s Highway Department has had great success bringing in outside revenue, leveraging $6 million in County funds to secure
more than $32 million in federal and state highway construction dollars. So successful, in fact, that for every $1 in County funds spent
on road and bridge projects, the County receives $5.30 in state and federal funds. A $10.7 million project to expand Main St. to four
lanes from Thrush St. to Crane St. in Coon Rapids is scheduled for completion in July 2011. The project is being funded with federal
highway dollars and State of Minnesota “turnback” funds. (Turnback funds become available when a former State Aid Highway is
“turned back” to the local government to maintain.) In 2011, Anoka County will implement the first design build project for a County
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between Crane St. and Ulysses St. on County State Aid Highway 14 (Main St.) in Coon Rapids and Blaine. In Lino Lakes and
Centerville, the reconstruction of the I-35E and Main St. interchange will replace and lengthen freeway entrance and exit ramps,
construct traffic signals, and add a center median and turning lanes. The County’s portion of the $22 million project is $3 million.

Anoka County has taken a leadership role in the region’s mass transit initiatives. Northstar, the state’s first commuter rail line, became
operational in November 2009. A service designed almost exclusively to take people to and from work, Northstar trains were on time
96 percent of the time in the first year of operation. Northstar carries passengers between Big Lake in Sherburne County and
downtown Minneapolis, with stops in Elk River, Anoka, Coon Rapids, and Fridley.

The Anoka County-Blaine Airport boasts a first class, fixed-based operation, hangars for corporate and private jets, and additional
ramp space for jet parking. The County receives lease payments for hangars and ramp space from the facility’'s management
organization, Key Air Executive Charter and Aircraft Management, and its tenants. In 2010, the Anoka County-Blaine Airport had
11,000 more takeoffs and landings than the previous year and an increase in general sales for the second straight year.

The development of creative partnerships has been a key component of Anoka County’s success. The County celebrated the latest
example of its collaborative efforts with the January 2010 grand opening of the Anoka County Sheriff's Office and Tri-County Regional
Forensic Laboratory. This new facility consolidates the majority of the Sheriff's Office operations, allowing officers to respond to
emergencies more quickly and resulting in communication that is more efficient and streamlined. The state of the art forensic
laboratory was made possible by a joint powers agreement between Anoka, Wright, and Sherburne Counties. The facility also
features a unique agreement with Hamline University in St. Paul to offer practical experience and internships to students studying
forensic science.

The Anoka County Midwest Medical Examiner's Office is another example of how Anoka County achieves results with innovative
cooperative initiatives. The facility serves and shares costs with 15 Minnesota counties and three Wisconsin counties. It incorporates
the latest scientific death investigation methods and tools while compassionately helping families and survivors learn the
circumstances surrounding the death of their loved one.

The National Sports Center (NSC) in Blaine boasts the largest indoor ice skating and outdoor soccer venue in the world and attracts
more than four million visitors each year. The NSC is the home training center for the USA Women’s Olympic Hockey team and also
hosts the world’s largest international soccer tournament, the Schwan’s USA Cup.

FUTURE PROJECTS, CAPITAL IMPROVEMENTS FUNDING

Several important maintenance projects and building and equipment upgrades are included in Anoka County’s 2011 Capital
Improvements Budget (CIB). The Government Center elevators will receive a $450,000 renovation in addition to a $400,000 upgrade
to Information Technology’s server room system. Another $660,000 will fund carpet replacement at the government center and roof
replacement at the Lino Lakes juvenile facility; renovation of the Law Enforcement Training Center Range; and development of a
countywide space master plan.

A $600,000 Library CIB allocation will fund a new roof for the Johnsville branch library along with several projects related to siting the
new St. Francis branch library.

The 2011 CIB includes several highway projects including CSAH 14 from Crane St. to Ulysses St.; CSAH 116 (Bunker Lake Blvd.)
from Sunfish Blvd. to Thurston Ave.; and several Highway Safety Improvement Program signal reconstruction projects. The three
projects total $36.5 million, nearly 70 percent of which is being funded with state, federal, and municipal dollars. The CIB includes an
additional $2 million in road projects and $11.2 million in annual overlay projects, bridge replacements, and Highway Department
building expansion.

Anoka County will fund nine Information Technology projects totaling $5.6 million in the 2011 CIB. Anoka County’s share of the
“Connect Anoka County” broadband stimulus project is $3.5 million. The remaining $2.1 million will fund projects that will assist
County departments collect and analyze data.

The Parks and Recreation Department will replace several large vehicles and equipment with a $365,000 allocation from the 2011
CIB.

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from the broader perspective
of the specific environment within which the Anoka County Government operates. Along with the previous discussion about major
industries and future development in the County, it is important to look at the impact of changes in population, employment and market
value within the County.

Over the last few years, the Anoka County Board has taken an increasing interest in the area’s development and is taking on the role
of a responsible partner to the communities within the County. Significant growth has become a consistent condition with a variety of
challenges and possibilities and Anoka County is actively seeking opportunities to partner with local governments and those interested
in locating and developing in the area.

The growth pattern of the County has brought other pressures to bear on the County and its communities. The influx of residents has
brought a variety of demands: more houses and more people mean more services and more infrastructure. Today’s Anoka County
residents have high expectations of their government and its ability to provide for their needs.

A growing Anoka County citizenry, and by extension, its elected County Board members, have a keen and vested interest in
transportation and public safety, assigning these two key issues their highest priorities. In an effort to provide a broader base as well
as an equitable funding mechanism to support transportation infrastructure, the County Board in July of 2006 approved a County
wheelage tax which will help fund County highway improvements. Additional transportation infrastructure improvements will be
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funded by the State and Federal Government and through issuance of County road bonds.

The other project related to high priority initiatives is the Public Safety Campus which opened in January of 2010. Besides
investments in needed technology and public safety advancements, the initiative centralizes the Sheriff's operation, frees needed lab
space in the government center for other critical use, and adds a tri-county regional forensic lab.

Still these critical initiatives are planned with fiscal control. Anoka County continues budget restraint, maintaining a moderate level of
debt, and control over the number of County employees. The number of full-time equivalents (FTE) employed by Anoka County
government per 1,000 residents has decreased by nearly 1 FTE over the last seven years.

When looking at the employment within the County, the average number of employees has decreased 1% in the ten-year comparison.
Anoka County’s unemployment rate is 7.5 percent for 2010, compared to the State of Minnesota rate of 7.3 percent and United States
rate of 9.6 percent. The County’s unemployment has been below both the State and Federal rates for eight of the last ten years.
Total estimated market value had been increasing steadily, averaging an 11 percent increase during 2004 to 2006. Since 2008, the
County has experienced a decline in market value of just over 15 percent. The Statistical Section of this financial report provides
more detailed ten-year data on unemployment, market value in the County, demographics, employment and estimated payroll by
industry.

ACCOUNTING SYSTEM, INTERNAL AND BUDGETARY CONTROL

In developing and evaluating the County's accounting system, consideration is given to the adequacy of internal accounting controls.
Internal accounting controls are designed to provide reasonable, but not absolute, assurance regarding: the safeguarding of assets
against loss from unauthorized use or disposition; and the reliability of financial records for preparing financial statements and
maintaining accountability for assets. The concept of reasonable assurance recognizes that: the cost of a control should not exceed
the benefits likely to be derived; and the evaluation of costs and benefits requires estimates and judgments by management.

All internal control evaluations occur within the above framework. We believe that the County's internal accounting controls
adequately safeguard assets and provide reasonable assurance of proper authorization and recording of financial transactions.

The County's system of internal controls is supported by written policies and procedures and is continually reviewed, evaluated, and
modified to meet current needs. The County Board authorized funding in the 1993 budget and for each year since for the creation of
an Internal Auditor position, which will further ensure that internal control is adequate to safeguard assets and provide reasonable
assurance of proper authorization and recording of financial transactions.

The County's accounting system is organized on the basis of funds, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, equity,
revenues and expenditures/expenses. The basic accounting period is the month, in that various reports are issued monthly. Once
each year at December 31 the books are closed.

Anoka County uses the modified accrual basis of accounting for accounting and budgeting its governmental funds, which means that
the determining factor for recording expenditures is when the service or material has been delivered and the County has incurred a
liability for payment. Revenues are recorded when received or when measurable and available to pay liabilities of the current period.
The Fund Financial Statements report these activities of the governmental funds. The Government-wide Financial Statements are
reported using the accrual basis of accounting. This means that revenues are recorded when earned and expenses are recorded
when a liability is incurred.

The annual budget serves as the foundation for Anoka County’s financial planning and control. The budget process integrates and
authorizes, for a given year, the decisions of the Board of Commissioners, management and the County’s Capital Improvement Plan.
The legal level of budgetary control is at the fund level, pursuant to Minnesota Statutes. However, Anoka County's financial policies
provide that budgetary control is to be maintained at the division/department level, and further monitored within each
division/department by the major account groupings of personal services, operating expenses, program expenses, and capital outlay.
Orders for services or materials in the form of purchase orders are considered obligated, for management and budget control
purposes, against the budget at the time of issue of the purchase order. This recording of the obligation reserves that portion of the
applicable appropriation and thereby maintains the integrity of the current year budget and subsequent budgets.

All departments and divisions submit budget requests in June of each year. The requests are reviewed and adjusted for presentation
to the County Commissioners in August. There is a discretionary period in which the departments/divisions may adjust their budgets
prior to the County Board’s adoption of the proposed budget and certification of proposed tax levy in September. The County Board
conducts a public hearing in early December, after which the final budget is adopted for the subsequent calendar year.

Budget-to-actual comparisons are provided in this report for each individual governmental fund for which an appropriated annual
budget has been adopted. This comparison for the General Fund and Anoka County’s major governmental funds is included in the
Required Supplementary Information section of this report.

REVENUE LIMITATIONS

For the 2010 budget, the State Legislature imposed a levy limit, which Anoka County met, with a certified levy of 3.85 percent
increase. The County Board of Commissioners is committed to holding down the County portion of taxes while continuing to provide
the programs and improvements so necessary to our growing population.

CASH MANAGEMENT

The County-appointed Treasury Manager, under the direction of the Finance and Central Services Division Manager, is responsible
for investing County funds. All funds were invested in securities in accordance with requirements set forth in Minnesota statutes. After
adjustments in fair market value, the County had investment income in all governmental and proprietary funds of $3,077,710 in 2010.



All cash and investments are deposited or invested in accordance with applicable statutes governing safekeeping options and
requirements. The average rate of return for the past several years can be found in the Statistical Section, Table 19.

DEBT ADMINISTRATION

The ratio of net bonded debt to tax capacity and to market value and the amount of bonded debt per capita are useful indicators of the
County's debt position. These indicators for the County at the end of the 2010 fiscal year were:

Ratio of Ratio of
Net Direct Net Debt to Net Debt to
Bonded Debt Net Debt Market Tax
Amount Per Capita Value Capacity
$ 183,736,604 $ 594 0.75% 58.29%

Outstanding bonds and notes payable at December 31, 2010, totaled $222,787,432 of which $201,567,432 is considered to be gross
direct tax supported debt. The amount available in debt service and capital projects funds applicable to this debt is $17,830,828,
which leaves a net direct bonded debt of $183,736,604, which is approximately 22 percent of the County's statutory legal debt limit of
$820,209,731.

The County's recent general obligation bond issues and refunding issues have been rated AAA by Standard and Poor’s.

INSURANCE AND RISK MANAGEMENT

Anoka County has insurance coverage(s) in place to insure County property and assets against loss. In addition, the County self-
insures against possible losses for general liability and workers’ compensation. Table 21 in the Statistical Section provides detailed
information on the levels and types of coverage in place.

The Anoka County Board has adopted a Risk Management Policy and an employee Indemnification Policy. Both policies have been
distributed to all departments in the County. The County Attorney's office and the Risk Management unit of the Finance and Central
Services Division are instrumental in developing and explaining these policies to County employees.

CAPITAL PROJECTS FUND

The County's capital projects are financed with grants from the Metropolitan Council, federal and state grant funds, general obligation
bond proceeds, and County tax levy. Completed projects and uncompleted construction in progress at year-end are capitalized.
Additionally, funds in the Capital Projects Fund may be appropriated for general County building projects, and other capital
improvements and/or equipment.

INDEPENDENT AUDIT

Minnesota state law requires an annual examination of the books of account, financial records and transactions of the County by the
State Auditor. This requirement has been complied with and the Auditor's report is included in the Financial Section of this report.

The State Auditor's Office will issue a management and compliance letter covering the review, made as a part of its examination of the
County's system of internal control and compliance with applicable legal provisions. The management and compliance letter will not
modify or affect, in any way, this Comprehensive Annual Financial Report.

SINGLE AUDIT

As a recipient of federal, state and local financial assistance, the County is responsible for ensuring that adequate internal controls are
in place to ensure compliance with applicable laws and regulations related to those programs. These internal controls are subject to
periodic evaluation by management and the internal staff of the County.

Office of Management and Budget (OMB) Circular A-133 sets forth the audit requirements for state and local governments receiving
federal assistance. It provides for a single independent audit of the financial operations, including the compliance with certain
provisions of federal laws and regulations. The requirements have been established to ensure that audits are made on an
organizational wide basis rather than a grant-by-grant basis. The grants for which these requirements applied are identified in the
Schedule of Expenditures of Federal Awards.

As a part of the government’s single audit, tests are performed to determine the adequacy of the internal controls, including that
portion related to federal financial assistance programs, as well as to determine that the County has complied with applicable laws and
regulations.

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement for
Excellence in Financial Reporting to Anoka County for its Comprehensive Annual Financial Report for the fiscal year ended
December 31, 2009. This is the 23rd consecutive year that the County has achieved this prestigious award.



In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and efficiently organized
comprehensive annual financial report, whose contents conform to program standards. Such reports must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe this report for 2010 continues to conform to the
Certificate of Achievement Program requirements, and we are submitting it to the GFOA for consideration.

Additionally, the GFOA presented an award of Distinguished Budget Presentation to Anoka County for its annual budget for the year
2010. This is the 13th year Anoka County has received this important award.
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Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the
case of Anoka County, assets exceeded liabilities by $555 million at the close of the most recent fiscal year.

Anoka County Net Assets
(in Thousands)

Governmental activities Business-type activities Total
2010 2009 2010 2009 2010 2009

Current and other assets $ 188,172 $ 184,075 $ 546 $ 602 $ 188,718 $ 184,677
Capital assets 643,065 600,708 6,288 1,302 649,353 602,010

Total assets 831,237 784,783 6,834 1,904 838,071 786,687
Long-term liabilities outstanding 229,978 243,032 13 10 229,991 243,042
Other liabilities 52,611 50,399 16 14 52,627 50,413

Total liabilities 282,589 293,431 29 24 282,618 293,455
Net assets:
Invested in capital assets, net of
related debt 514,774 449,077 6,288 1,302 521,062 450,379
Restricted 23,498 18,150 - - 23,498 18,150
Unrestricted 10,376 24,125 517 578 10,893 24,703

Total net assets $ 548,648 $ 491,352 $ 6,805 $ 1,880 $ 555,453 $ 493,232

By far the largest portion of Anoka County’s net assets (93.8 percent) reflects its investment in capital assets (e.g.,
land, buildings, infrastructure, machinery, and equipment), less any related outstanding debt used to acquire those
assets. Anoka County uses these capital assets to provide services to citizens; consequently, these assets are not
available for future spending. Although Anoka County’s investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these liabilities. An additional portion of Anoka County’s net
assets (4.2 percent) represents resources that are subject to external restrictions on how they may be used. The
remaining balance of $10.9 million is unrestricted net assets.

The increase in net assets invested in capital assets, net of related debt of $70.7 million, is due to land purchases for
and completion of various highway projects and the completion of the Public Safety Campus. Additional details are
outlined in the table, “Anoka County Changes in Net Assets”, and the discussion that follows.

There was an increase of $5.3 million in restricted net assets reported in connection with Anoka County’s
governmental activities. The majority of the increase resulted from the satisfaction of encumbrances for numerous
highway projects in the County. Transportation continues to be a high priority of the Anoka County Commissioners.

Governmental activities. Governmental activities contributed $57.5 million of the increase in Anoka County’s total
net assets. Key elements of this increase are as follows:

Anoka County’s capital assets increased by $42.4 million in 2010, including completion of various highway road
projects and land acquisitions, completion of the Public Safety Campus, and acquisition of the Cedar Creek
Conservation Area.

Revenues from charges for services increased by $2.5 million as a result of reclassification from operating grants and
contributions from school districts and third party reimbursements.

Operating grants and contributions increased by $9.6 million. Homeland Security grants increased $1.8 million.
Highway’s revenues increased $4.1 million due to the State turnback of CSAH 14/Main Street to Anoka County.
Human Services showed a $1.5 million increase in several programs: Minnesota Family Investment Program (MFIP),
Public Health Emergency Response (PHER), and State Health Improvement Program (SHIP). Federal funding was
received for Economic Assistance’s automation project for $600 thousand in 2010. Community Development’s
revenues increased by $3.6 million due to additional government funding for both the Neighborhood Stabilization
Program (NSP) of nearly $2 million and the Housing and Urban Development (HUD) program ($1 million) in 2010.

Capital grants and contributions increased by $7.2 million in 2010. Highway received over $18 million in planning and
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construction grants for projects at CSAH 14 from 21° Avenue to CR 84, including the 35E interchange, CSAH 14
between Thrush and Crane Streets, and CSAH 52 from CSAH 14 to just north of CSAH 116. Parks received $7.1
million in federal, state and local grants, of which nearly $4 million was received for the Cedar Creek Conservation
Area land acquisition from the Outdoor Heritage Fund created by the State’s Clean Water, Land and Legacy
Amendment. In 2009, Regional Rail Authority received a one-time County Transit Improvement Board (CTIB) grant
of almost $10 million not received in the current year.

Property tax revenue increased by $1.2 million (0.8 percent) during the year and reflects the amounts collected for
debt service payments and funding the 2010 budget. Anoka County had a planned levy increase of $5.5 million
(3.9%), but the State of Minnesota reduced County Program Aid and Market Value Tax Credit by $4.4 million.

Other revenues increased $2.4 million, resulting in large part from investment earnings.

Anoka County Changes in Net Assets
(in Thousands)

Total
2010 2009

Governmental activities
2010 2009

Business-type activities
2010 2009

Revenues:

Program revenues
Charges for services
Operating grants and

$ 43686 $ 41,150 § 1,576 § 929 $ 45262 $ 42,079

contributions 94,169 84,588 - - 94,169 84,588
Capital grants and
contributions 29,675 22,459 - - 29,675 22,459
General revenues:
Property and wheelage taxes 141,310 140,153 - - 141,310 140,153
Other 10,423 8,019 - - 10,423 8,019
Total revenues 319,263 296,369 1,576 929 320,839 297,298
Expenses:
General government 40,478 58,363 - - 40,478 58,363
Public safety 63,421 58,371 - - 63,421 58,371
Highway and streets 20,615 24,999 - - 20,615 24,999
Human services 81,337 73,679 - - 81,337 73,679
Sanitation 6,733 7,370 - - 6,733 7,370
Culture and recreation 17,969 14,869 1,197 777 19,166 15,646
Conservation of natural
resources 603 607 - - 603 607
Economic development 16,279 21,074 - - 16,279 21,074
Interest on long-term debt 9,785 9,368 - - 9,785 9,368
Total expenses 257,220 268,700 1,197 777 258,417 269,477
Increase (Decrease) in net
assets before transfers 62,043 27,669 379 152 62,422 27,821
Transfers (4,546) 230 4,546 (230) - -
Increase (Decrease) in net
assets 57,497 27,899 4,925 (78) 62,422 27,821
Net assets - January 1,
as restated (Note 2.C) 491,151 463,453 1,880 1,958 493,031 465,411
Net assets -December 31 $ 548,648 $ 491,352 $ 6,805 $ 1,880 $ 555453 $ 493,232

In 2007 Anoka County implemented Governmental Accounting Standards Board (GASB), Statement No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other than Pensions. During 2010,
the net Other Postemployment Benefits (OPEB) obligation was increased by $1.4 million. That increase was
allocated among various functions of governmental activities. General government, public safety and human services
each averaged a $387 thousand increase in OPEB expenses for 2010.
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The decrease in general government expenses (excluding annual OPEB costs) reflects the $20 million contribution to
the irrevocable OPEB trust account made during 2009.

Public safety expenses (excluding OPEB) were up $2.7 million primarily due to emergency management grant
expenditures, which were offset with grant revenues.

Highway expenses (excluding OPEB) decreased $4.8 million. Because of the Minnesota construction season, not all
projects were completed during the year and are expected to be completed in the following year.

Expenses for human services (excluding OPEB) increased by $5.2 million due to a change in Medical Assistance
Transportation processes. Anoka no longer recognizes the associated reimbursement for these costs, but does
reflect a non-reimbursable administrative charge paid on behalf of clients. New grants (PHER, SHIP) and allocations
(MFIP) increased total expenses by $600 thousand, offset with operating grants and contributions. Economic
Assistance added four new positions in 2010 and an automation project is underway for a total cost of $1 million.

Sanitation expenses (excluding OPEB) decreased by $668 thousand for waste processing fees due to revised
contracts for the Refuse Derived Fuel (RDF) facility. Associated revenues also decreased slightly during 2010.

Culture and recreation expenses increased by $3.1 million due to the construction of new park facilities and were
offset by increased grant revenue.

With the completion of Phase | of the Northstar Commuter Rail, the Regional Rail Authority’s contribution to the
project and economic development expenses decreased by $4.8 million in 2010.

The graph below reflects the program expenses and program revenues. Property tax levy and County Program Aid
are not exhibited at the program level, but rather as general revenues, which are not displayed in this graph. General
revenues are a significant portion of general government, public safety, and interest on long-term debt, therefore the
gap between the program expenses and revenues for those functions are greater than the gap between expenses
and revenues for economic development, culture and recreation, and human services. These programs are funded in
large part with grant revenues, requiring a smaller portion of total expenditures to be covered with general revenues.
Highways and streets and sanitation received more outside revenue in 2010 than program expenses. These funds
are used in future years for various capital projects.

2010 Expenses and Program Revenues -- Governmental Activities O Program Expenses
(Property tax levy and County Program Aid are not included)
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2010 Revenues by Source -- Governmental Activities

Other*

3.26% Charges for services
13.68%

Property and wheelag
taxes
44.26%

Operating grants and
contributions
29.50%

Capital grantsand
contributions
9.30%

* Other includes grants and contributions not restricted to specific programs.

Business-type activities. Business-type activities increased Anoka County’s net assets by $4.9 million due to the
Park’s contribution of capital assets and the sale of season passes and advanced sales. A cooler than average
summer decreased activity at the Aquatic Center, but the season passes provided comparatively stable revenue.

2010 Expenses and Revenues -- Business-type 2010 Revenues by Source -- Business-type Activities
Activities (in Thousands)
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Financial Analysis of the Government’s Funds

As noted earlier, Anoka County uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental funds. The focus of Anoka County’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing Anoka County’s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year.

As of the end of 2010, Anoka County’s governmental funds reported combined ending fund balances of $145.1
million. This is a $2.0 million increase from 2009. The operating funds, excluding capital projects and debt service
funds, for the County reflect a $16.0 million increase in fund balances. Approximately 82.1 percent, or $119.2 million
of the combined fund balance total, represents unreserved fund balance, which is available for spending at the
County’s discretion. Nearly all of the unreserved fund balance has been designated by the County for specific
purposes. The remainder of fund’s balances is reserved to indicate that it is not available for new spending because
it has already been committed: a) to liquidate contracts and purchase orders of the prior period ($11.1 million); b) for
amounts held by escrow agents, including highway right-of-way ($11.5 million); c) to cover advances to other funds
and inventories ($2.3 million); d) for funds held in an OPEB revocable trust account ($244 thousand); e) for grants,
donations, and Ag Preserves received, not yet fully expended ($423 thousand); and f) for a variety of other restricted
purposes ($251 thousand).

The General Fund is the chief operating fund of Anoka County. At the end of the current fiscal year, unreserved fund
balance of the General Fund was $46.8 million, while total fund balance was $47.1 million. As a measure of the
General Fund’s liquidity, it may be useful to compare unreserved fund balance to total fund expenditures.
Unreserved fund balance represents 44.8 percent of total General Fund expenditures.

The fund balance of Anoka County’s major funds increased by $4.0 million as a result of planned actions of the
County. The key factors contributing to this change in fund balance are as follows:

e In anticipation of possible reductions in County Program Aid and market value tax credits from the State of
Minnesota all County departments completed an exercise identifying potential budget cuts to offset future
state changes.

e Fund balance in the General Fund increased by $1.7 million due to an increase in investment income of $1.3
million in the current year, and reduced spending throughout all departments.

e Road and Bridge fund showed a $13.0 million increase in fund balance due to the receipt of
intergovernmental grant funds for the CSAH 14/Main Street project.

e Human Services’ fund balance also increased by $3.1 million due to reduced spending and increased grants
for existing programs.

e The debt service fund balance decreased by $3.5 million because of a prepayment of the 2007E Highway
Bonds.

e Fund balance in the capital project fund decreased by $10.6 million due to spending down of bonds issued
for planned capital projects such as the Aquatic Center expansion, highway projects, and various equipment
purchases.

The 2010 variance between the final budget and actual expenditures in the General Fund was a positive $2.4 million
due to prudent spending in all areas of the budget.

Proprietary funds. Anoka County’s proprietary funds provide the same type of information found in the government-
wide financial statements, but in more detail.

Unrestricted net assets of the Aquatic Center Enterprise Fund at the end of the current year were $517 thousand.
The Pooled Insurance Internal Service Fund has negative unrestricted net assets of $390 thousand.

General Fund Budgetary Highlights
Differences between the original adopted budget and the final amended budget for expenditures in the General Fund

were approximately $1.2 million, primarily due to emergency management expenditures, which were offset by grant
proceeds of the same amount.
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Capital Asset and Debt Administration

Capital assets. The total increase in Anoka County’s capital assets, net of depreciation, for the current fiscal year
was $47.3 million. Investment in capital assets includes land, buildings and structures, improvements, machinery and
equipment, park facilities, roads, bridges, and software. The total increase in Anoka County’s investment in capital
assets for the current fiscal year was 7.9 percent.

Major capital asset events during the current fiscal year included the following:

e There were land purchases for infrastructure of $4.7 million, $2.6 million for a future Foley Boulevard
Northstar station, and $4.5 million for the Cedar Creek Conservation Area.

e The increase in buildings is due to the completion of the public safety campus located in the City of Andover.
It houses the majority of the Sheriff's operation and the new Forensics Laboratory, which a joint project
between Anoka, Sherburne and Wright counties.

e Infrastructure values increased by $36.7 million resulting primarily from the completion of the CSAH 14
interchange at T.H. 65, utilizing a single point diamond design.

e The construction in progress reflects the current spending for the completion and reclassification, as
infrastructure, of the CSAH 14 and T.H. 65 interchange project.

Anoka County Capital Assets
(net of depreciation, in thousands)

Governmental activities Business-type activities Total
2010 2009 2010 2009 2010 2009

Land $ 185553 $ 175,231 $ - $ - $ 185553 $ 175,231
Buildings 149,765 125,061 4,668 840 154,433 125,901
Improvements other than buildings 8,596 9,222 915 65 9,511 9,287
Machinery and equipment 19,564 19,176 705 397 20,269 19,573
Infrastructure 214,233 177,506 - - 214,233 177,506
Software 3,811 - - - 3,811 -
Construction in progress 61,543 94,512 - - 61,543 94,512

Total $ 643,065 $ 600,708 $ 6,288 $ 1,302 $ 649,353 $ 602,010

Additional information on Anoka County’s capital assets can be found in note 3.A.3 on pages 37 and 38 of this
report.

Long-term debt. At the end of the current fiscal year, Anoka County had total bonded debt outstanding of
$222.8 million. Of this amount, $201.6 million comprises debt backed by the full faith and credit of the County
and $21.2 million represents bonds secured solely by specified revenue sources, which are currently revenue
bonds.

Anoka County Outstanding Debt
General Obligation and Revenue Bonds
(in Thousands)

Governmental activities

2010 2009
General obligation bonds $ 195895 $ 208,000
Installment purchase obligations 5,672 6,632
Revenue Bonds 21,220 21,880
Total $ 222,787 $ 236,512

Unaudited

12



Anoka County’s total debt decreased by $13.7 million (5.8 percent) during the current fiscal year. This is the net result
of debt retirements totaling $23.1 million and new debt issuances of $9.4 million. New general obligation debt
includes bonds for $4.0 million and notes for $3.4 million. The bonds supported $778 thousand for library roof and
energy improvement projects, highway's annual overlay and rehabilitation projects for $2.5 million, building
mechanical systems and parking ramp repairs. The notes provided for the purchase of highway and park trucks and a
new vibratory plow which is also rented out to municipalities for their use and $2.5 million for information technology
imaging, financial systems and disaster recovery projects. New installment purchase obligations of $1.9 million are to
refund debt which was used to assist Anoka County Community Action Program to acquire residential facilities.

State statutes limit the amount of general obligation debt a governmental entity may issue to three percent of its total
estimated market value. The current debt limitation for Anoka County is $820 million. The current general debt
obligation is $183.7 million, or approximately 22 percent of the general obligation debt limit allowed.

Additional information on Anoka County’s long-term debt can be found in the Notes to the Financial Statements, note
3.C.6 on pages 45 to 50 of this report.

Economic Factors and Next Year’s Budgets and Rates

e Inflationary trends in the region compare favorably to national indices.

e Anoka County ranks fourth in size of Minnesota Counties.
These and other factors were considered in preparing Anoka County’s budget for the 2011 fiscal year.

During the current fiscal year, the designated fund balance in the major governmental funds decreased by $4.6
million. Debt service and capital project funds comprise $33 million of the total designated fund balance to be used
for future debt payments and completion of current capital projects. It is likely the Minnesota State Legislature will
make further cuts to County Program Aid and several programs and services the County provides. Anoka County
designated $2.6 million to absorb future budget cuts. Another $4.2 million of fund balance was designated to
alleviate the reduced tax collections due to the economy. Anoka County has appropriated $2.7 million of this amount
for spending in the 2011 fiscal year budget. The Anoka County Financial Policies delegate authority to the Division
Manager of Finance and Central Services to designate fund balance for a specific purpose to be spent in future
years.

Request for Information

This financial report is designed to provide a general overview of Anoka County’s finances for all those with an
interest in the County’s finances. Questions concerning any of the information provided in this report or requests for
additional financial information should be addressed to Cevin Petersen, Division Manager, Finance and Central
Services, Anoka County, 2100 3™ Avenue, Suite 300, Anoka, MN 55303. You may also contact us via email at
finance@co.anoka.mn.us or visit our website at www.anokacounty.us.
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ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 1
STATEMENT OF NET ASSETS
DECEMBER 31, 2010
Primary Government
Governmental Business-Type
Activities Activities Total
Assets
Cash, cash equivalents, and pooled investments $ 139,100,462 $ 544,472 $ 139,644,934
Cash and investments with escrow agents 11,546,904 - 11,546,904
Investments with trust account 243,718 - 243,718
Delinquent taxes receivable 4,828,003 - 4,828,003
Accounts receivable, net of allowance for doubtful accounts 2,879,643 1,894 2,881,537
Accrued interest receivable 657,543 - 657,543
Land held for resale 2,404,666 - 2,404,666
Loan receivable
Due within one year 62,787 - 62,787
Due in more than one year 2,726,694 - 2,726,694
Leases receivable
Due within one year 274,964 - 274,964
Due in more than one year 1,213,559 - 1,213,559
Due from other governments 17,075,799 - 17,075,799
Inventories 1,999,728 - 1,999,728
Prepaid items 103,395 - 103,395
Deferred charges 3,053,543 - 3,053,543
Capital assets, net of accumulated depreciation
Land 185,553,473 - 185,553,473
Buildings and structures 149,765,091 4,668,215 154,433,306
Improvements other than buildings 8,596,177 914,728 9,510,905
Machinery and equipment 19,563,503 704,804 20,268,307
Infrastructure 214,232,579 - 214,232,579
Software 3,811,167 - 3,811,167
Construction in progress 61,543,344 - 61,543,344
Total Assets 831,236,742 6,834,113 838,070,855
Liabilities
Accounts payable 8,067,558 1,191 8,068,749
Salaries payable 5,118,287 14,826 5,133,113
Contracts payable 3,416,253 - 3,416,253
Due to other governments 4,030,282 342 4,030,624
Matured interest payable 3,793,657 - 3,793,657
Unearned revenue 7,500,238 - 7,500,238
Noncurrent Liabilities:
Due within one year
Bonds and notes payable 18,968,927 - 18,968,927
Compensated absences 547,982 68 548,050
Outstanding claims payable 1,136,494 - 1,136,494
Capital leases payable 31,035 - 31,035
Due in more than one year
Bonds and notes payable 206,742,467 - 206,742,467
Compensated absences 9,170,286 12,715 9,183,001
Outstanding claims payable 971,343 - 971,343
Capital leases payable 672,414 - 672,414
Other postemployment benefits (OPEB) liability 12,421,789 - 12,421,789
Total Liabilities 282,589,012 29,142 282,618,154
Net Assets
Invested in capital assets, net of related debt 514,773,617 6,287,747 521,061,364
Restricted for:
Capital projects 609,928 - 609,928
Debt service 3,726,492 - 3,726,492
OPEB revocable trust 243,718 - 243,718
Economic development 590,417 - 590,417
Ag Preservation funds 41,659 - 41,659
Highway right-of-way 7,237,324 - 7,237,324
Highway projects 10,667,142 - 10,667,142
Help America Vote Act (HAVA) grant 41,040 - 41,040
Edith P. Wargo estate 326,093 - 326,093
Dedicated donations 13,807 - 13,807
Unrestricted (deficit) 10,376,493 517,224 10,893,717
Total net assets $ 548,647,730 $ 6,804,971 $ 555,452,701

The notes to the financial statements are an integral part of this statement.
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Functions/Programs

ANOKA COUNTY
ANOKA, MINNESOTA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2010

Program Revenues

EXHIBIT 2

Net (Expense) Revenue and Changes in Net Assets

Operating Capital Grants
Charges for Grants and and
Expenses Services Contributions Contributions

Primary Government

Governmental Business-Type

Activities

Activities

Total

Primary Government:
Governmental activities:

General government
Public safety
Highways and streets
Human services
Sanitation
Culture and recreation
Conservation of natural resources
Economic development
Interest expense and fiscal charges on long-term debt

Total governmental activities

Business-type activities:
Aquatic center

Total primary government

$ 40,478,462 $ 7,462,792 $ 3,883,088 $ 1,236,640

(27,895,942)  $

(27,895,942)

63,420,581 18,667,163 9,752,902 - (35,000,516) - (35,000,516)
20,614,471 280,132 22,009,626 20,171,344 21,846,631 - 21,846,631
81,337,121 6,266,832 43,664,598 151,976 (31,253,715) - (31,253,715)
6,732,606 6,707,706 957,247 - 932,347 - 932,347
17,968,943 2,349,598 860,370 8,115,478 (6,643,497) - (6,643,497)
603,411 40,654 7,000 - (555,757) - (555,757)
16,279,216 1,910,845 13,033,948 - (1,334,423) - (1,334,423)
9,785,291 - - - (9,785,291) - (9,785,291)
257,220,102 43,685,722 94,168,779 29,675,438 (89,690,163) - (89,690,163)
1,197,292 1,575,490 - - - 378,198 378,198
$ 258,417,394 $ 45,261,212 $ 94,168,779 $ 29,675,438
General Revenues:
Property taxes collected for general purposes 121,128,580 - 121,128,580
Property taxes collected for debt service 18,826,079 - 18,826,079
Wheelage tax collected for highways and streets 1,355,057 - 1,355,057
Unrestricted investment earnings 3,550,062 - 3,550,062
Miscellaneous 6,873,710 - 6,873,710
Transfers (4,546,295) 4,546,295 -
Total general revenues and transfers 147,187,193 4,546,295 151,733,488
Change in net assets 57,497,030 4,924,493 62,421,523
Net assets--January 1, as restated (Note 2.C.) 491,150,700 1,880,478 493,031,178
Net assets--December 31 548,647,730 $ 6,804,971 555,452,701

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 3
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2010
Community Other Total
General Road and Human County Parks and Building Development Debt Capital Governmental Governmental
Fund Bridge Services Library Recreation Management Block Grant Service Projects Funds Funds
Assets
Cash and pooled investments $ 50,799,804 $ 4,578,505 $ 28,536,519 $ 4,613,824 $ 2,237,732 $ 1,120,351 $ 18,645 $ 15,783,166 $ 17,891,969 $ 11,798,411 $ 137,378,926
Cash and investments with escrow agents - 7,237,324 - - - - - 3,726,492 142,671 440,417 11,546,904
Investments with trust account 243,718 - - - - - - - - - 243,718
Delinquent taxes receivable 1,884,081 422,363 1,126,609 263,266 104,006 - - 727,329 26,491 273,858 4,828,003
Accounts receivable,
net of allowance for doubtful accounts 2,043,142 105,469 264,713 238,174 35,372 80,875 36,832 - - 74,910 2,879,487
Accrued interest receivable 657,543 - - - - - - - - - 657,543
Land held for resale - - - - - - 2,404,666 - - - 2,404,666
Loan receivable 209,506 - - - - - 2,523,299 - - 56,676 2,789,481
Leases receivable - - - - - 1,488,523 - - - - 1,488,523
Due from other funds 291,715 - - - - - - - - - 291,715
Due from other governments 3,975,868 906,097 6,346,723 4,435 1,295,943 37,528 434,912 - 1,012,677 3,061,616 17,075,799
Advances to other funds - - - - - - - - 350,000 - 350,000
Inventories - 1,957,030 - - 42,698 - - - - - 1,999,728
Prepaid items 101,470 - - - - - 1,925 - - - 103,395
Total Assets 60,206,847 15,206,788 36,274,564 5,119,699 3,715,751 2,727,277 5,420,279 20,236,987 19,423,808 15,705,888 184,037,888
Liabilities and Fund Balances
Liabilities
Accounts payable 3,783,728 1,423,692 2,038,341 90,774 274,817 42,449 30,054 - 207,434 176,047 8,067,336
Salaries payable 3,087,501 301,936 1,439,858 180,550 91,147 5,307 - - - 11,988 5,118,287
Contracts payable 482,457 1,520,554 - - 353,751 72,999 - - 627,281 359,211 3,416,253
Due to other funds - - - - - - 275,000 - - 16,715 291,715
Due to other governments 1,090,922 1,801,051 1,061,781 8,598 4,067 43 428 - - 59,557 4,026,447
Advances from other funds - - - - 350,000 - - - - - 350,000
Matured interest payable - - - - - - - 107,211 - - 107,211
Deferred revenue 4,614,033 847,770 3,098,016 634,084 766,777 1,488,523 4,964,797 727,329 26,491 351,234 17,519,054
Total Liabilities 13,058,641 5,895,003 7,637,996 914,006 1,840,559 1,609,321 5,270,279 834,540 861,206 974,752 38,896,303
Fund Balances
Reserved in (Note 3.D.):
General Fund 358,995 - - - - - - - - - 358,995
Special revenue funds - 19,861,496 - - 368,791 - 150,000 - - 482,076 20,862,363
Debt Service Fund - - - - - - - 3,726,492 - - 3,726,492
Capital Projects Fund - - - - - - - - 1,000,968 - 1,000,968
Unreserved designated in (Note 3.D.):
General Fund 46,789,211 - - - - - - - - - 46,789,211
Special revenue funds - - 28,636,568 4,205,693 1,506,401 1,117,956 - - - 14,249,060 49,715,678
Debt Service Fund - - - - - - - 15,675,955 - - 15,675,955
Capital Projects Fund - - - - - - - - 17,561,634 - 17,561,634
Unreserved undesignated - (10,549,711) - - - - - - - - (10,549,711)
Total Fund Balances 47,148,206 9,311,785 28,636,568 4,205,693 1,875,192 1,117,956 150,000 19,402,447 18,562,602 14,731,136 145,141,585
Total Liabilities and Fund Balances $ 60,206,847 $ 15,206,788 $ 36,274,564 $ 5,119,699 $ 3,715,751 $ 2,727,277 $ 5,420,279 $ 20,236,987 $ 19,423,808 $ 15,705,888 $ 184,037,888

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 4
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2010
Total fund balances for governmental funds (Exhibit 3) $ 145,141,585
Total net assets reported for governmental activities in the statement of net assets is different
because:
Capital assets used in governmental activities are not financial resources and therefore are not
reported in the funds. 643,065,334
Deferred charges are not available to pay current expenditures and, therefore, are not deferred in
the funds. 3,053,543
An internal service fund is used by the County to charge the cost of insurance to the individual
funds. The assets and liabilities of the internal service fund are included in governmental activities
in the statement of net assets. (390,202)
Long-term liabilities are not due and payable in the current period and accordingly are not reported
as fund liabilities.
Bonds and notes payable - net of premium and discount $ (225,711,394)
Compensated absences (9,718,268)
Other postemployment benefits (12,421,789)
Capital leases payable (703,449)
Total long term liabilities (248,554,900)
Matured interest payable is not due and payable in the current period and therefore, is not reported
on the fund statements. (3,686,446)
Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds. 10,018,816
Net assets of governmental activities (Exhibit 1) $ 548,647,730

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 5
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2010
Community Other Total
General Road and Human County Parks and Building Development Debt Capital Governmental Governmental
Fund Bridge Services Library Recreation Management Block Grant Service Projects Funds Funds
Revenues
Taxes $ 48,650,580 $ 11,984,601 $ 28,445,268 $ 6,699,262 $ 2445673 $ - $ - $ 18,826,079 $ 650,741 $ 6,195,597 $ 123,897,801
Licenses and permits 129,035 64,523 931,061 - 1,665 - - - - - 1,126,284
Intergovernmental 22,739,666 40,945,341 47,179,695 1,248,817 9,050,251 - 6,010,128 3,937,503 1,692,202 5,918,314 138,721,917
Charges for services 30,628,413 131 4,212,684 120,705 1,569,624 - - - - 68,800 36,600,357
Fines and forfeits 12,310 - - 269,516 - - - - - 454,588 736,414
Investment income 2,928,619 60,159 11,154 - 8,395 - - 3,417 40,612 25,296 3,077,652
Miscellaneous 2,672,185 1,454,647 2,445,181 144,443 450,941 929,944 1,463,441 2,093,080 37,925 2,445,891 14,137,678
Total Revenues 107,760,808 54,509,402 83,225,043 8,482,743 13,526,549 929,944 7,473,569 24,860,079 2,421,480 15,108,486 318,298,103
Expenditures
Current
General government 37,649,382 - - - - 903,865 - - 749,411 522,825 39,825,483
Public safety 59,488,470 - - - - - - - - 6,224 59,494,694
Highways and streets - 46,571,830 - - - - - - - - 46,571,830
Human services 251,101 - 80,487,514 - - - - - - - 80,738,615
Sanitation 6,720,175 - - - - - - - - - 6,720,175
Culture and recreation 234,768 - - 7,729,154 14,354,054 - - - 32,761 - 22,350,737
Conservation of natural resources 153,744 - - - - - - - - 445,858 599,602
Economic development - - - - - - 7,179,606 - - 13,094,347 20,273,953
Debt Service
Principal retirement - - - - 52,967 - - 21,269,217 - - 21,322,184
Interest - - - - 46,805 - - 9,287,045 - - 9,333,850
Bond issuance costs - - - - - - - 86,439 116,877 - 203,316
Administrative charges - - - - - - - 71,482 - - 71,482
Capital Outlay
General government - - - - - - - - 1,863,447 - 1,863,447
Public safety - - - - - - - - 3,604,125 - 3,604,125
Highways and streets - - - - - - - - 7,523,003 - 7,523,003
Human services - - - - - - - - 163,219 - 163,219
Culture and recreation - - - - - - - - 3,917,507 - 3,917,507
Intergovernmental
Highways and streets - 23,609 - - - - - - - 23,609
Economic development - - - - - - - - - 65,083 65,083
Total Expenditures 104,497,640 46,595,439 80,487,514 7,729,154 14,453,826 903,865 7,179,606 30,714,183 17,970,350 14,134,337 324,665,914
Excess of Revenues Over (Under)
Expenditures 3,263,168 7,913,963 2,737,529 753,589 (927,277) 26,079 293,963 (5,854,104) (15,548,870) 974,149 (6,367,811)
Other Financing Sources (Uses)
Transfers in 230,315 5,907,793 585,320 - 930,512 - - 4,068,914 3,906,230 206,981 15,836,065
Transfers out (1,766,581) (1,017,732) (190,782) - (63,800) (545,000) (293,963) (1,758,176) (6,447,816) (3,286,015) (15,369,865)
Bonds issued - - - - - - - - 7,460,000 - 7,460,000
Refunding bonds issued - - - - - - - 1,930,000 - - 1,930,000
Payment of refunded bonds - - - - - - - (1,845,000) - - (1,845,000)
Premium on bonds - - - - - - - - 77,133 - 77,133
Insurance proceeds - - - - - - - - - 4,752 4,752
Total Other Financing
Sources (Uses) (1,536,266) 4,890,061 394,538 - 866,712 (545,000) (293,963) 2,395,738 4,995,547 (3,074,282) 8,093,085
Net Change in Fund Balances 1,726,902 12,804,024 3,132,067 753,589 (60,565) (518,921) - (3,458,366) (10,553,323) (2,100,133) 1,725,274
Fund Balance - January 1, as restated (Note 2.C.) 45,421,304 (3,719,522) 25,504,501 3,452,104 1,927,679 1,636,877 150,000 22,860,813 29,115,925 16,831,269 143,180,950
Increase (decrease) in reserve
for inventories - 227,283 - - 8,078 - - - - - 235,361
Fund Balances - December 31 $ 47,148,206 $ 9,311,785 $ 28,636,568 $ 4,205,693 $ 1,875,192 $ 1,117,956 $ 150,000 $ 19,402,447 $ 18,562,602 $ 14,731,136 $ 145,141,585

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2010

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds (Exhibit 5)

Capital outlays are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of capital assets is allocated over their estimated useful lives as depreciation
expense.

Expenditures for general capital assets, infrastructure, and other related
capital assets adjustment $ 61,090,498

Current year depreciation (13,383,134)

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to
governmental funds, while the repayment of principal of long-term debt consumes the current financial
resources of governmental funds. Neither transaction, however, has any effect on net assets. Also,
governmental funds report the effect of issuance costs, premiums, discounts, and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the statement of activities.
This amount is the net effect of these differences in the treatment of long-term debt and related items.

Debt issued:
General obligation (GO) bonds and notes $ (7,460,000)
Refunding general obligation (GO) bonds (1,930,000)
Payment of refunded bonds 1,845,000
Principal repayments:
Debt service principal retirement 21,322,184
Issuance costs, discounts, and premiums 126,183
Current year amortization of issuance costs, discounts, and premiums (34,990)

The effect of various miscellaneous transactions involving capital assets (e.g., sales, trade-ins, transfers
and retirements) is to decrease net assets.

Revenues in the statement of activities that do not provide current financial resources are not reported
as revenue in the funds. Earned but unavailable portion of deferred revenue reported in the
governmental funds net of current year delinquent tax collections.

Some expenses reported in the statement of activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds. This includes the

change in compensated absences ($368,517), change in interest payable ($-62,888), and changes in
inventories ($235,361).

Current year net change in other postemployment benefits (OPEB) obligation.

An internal service fund is used to charge the insurance costs to the individual funds. The increase in
net assets of the internal service fund is reported in the government-wide statement of activities.

Changes in net assets of governmental activities (Exhibit 2)

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
DECEMBER 31, 2010

Business-Type
Activities

EXHIBIT 7

Governmental
Activities

Aquatic Center

Pooled Insurance
Internal Service

Enterprise Fund Fund
Assets
Current Assets:
Cash, cash equivalents, and pooled investments $ 544,472 $ 1,721,536
Accounts receivable 1,894 156
Total current assets 546,366 1,721,692
Noncurrent Assets:
Capital assets 8,104,117 -
Less: accumulated depreciation (1,816,370) -
Total capital assets (net of
accumulated depreciation) 6,287,747 -
Total noncurrent assets 6,287,747 -
Total Assets 6,834,113 1,721,692
Liabilities
Current Liabilities:
Accounts payable 1,191 222
Salaries payable 14,826 -
Due to other governments 342 3,835
Compensated absences 68 -
Outstanding claims payable - 1,136,494
Total current liabilities 16,427 1,140,551
Noncurrent Liabilities:
Compensated absences 12,715 -
Outstanding claims payable - 971,343
Total noncurrent liabilities 12,715 971,343
Total Liabilities 29,142 2,111,894
Net Assets
Invested in capital assets, net of related debt 6,287,747 -
Unrestricted (deficit) 517,224 (390,202)
Total Net Assets $ 6,804,971 $ (390,202)

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 8

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2010

Operating Revenues
Charges for services
Concessions
Insurance fees
Miscellaneous

Total Operating Revenues

Operating Expenses
Personal services
Other services and charges
Supplies
Professional services
Insurance
Depreciation

Total Operating Expenses
Operating Income (Loss)
Nonoperating Revenues (Expenses)

Investment income
Loss on disposal of capital assets

Total Nonoperating Revenues (Expenses)
Net Income (Loss) Before Transfers and Contributions

Transfers and Contributions
Transfers in
Transfers out
Capital contributions

Increase (Decrease) in Net Assets
Net assets - January 1

Net assets - December 31

The notes to the financial statements are an integral part of this statement.
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Business-Type
Activity

Governmental
Activities

Aguatic Center

Pooled Insurance
Internal Service

Enterprise Fund Fund
$ 1,245,481 $ -
327,823 -
- 757,190
2,186 148,422
1,575,490 905,612
524,354 -
224,805 -
248,041 -
- 153,500
- 1,230,439
193,161 -
1,190,361 1,383,939
385,129 (478,327)
- 58
(6,931) -
(6,931) 58
378,198 (478,269)
63,800 -
(530,000) -
5,012,495 -
4,924,493 (478,269)
1,880,478 88,067
$ 6,804,971 $ (390,202)




ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 9
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2010
Increase (Decrease) in Cash and Cash Equivalents
Business-Type Governmental
Activity Activities

Aquatic Center

Pooled Insurance
Internal Service

Enterprise Fund Fund
Cash Flows from Operating Activities:
Receipts from customers $ 1,574,772 $ 905,456
Payments to suppliers (480,731) (866,760)
Payments to employees (511,290) -
Net cash provided (used) by operating activities 582,751 38,696
Cash Flows from Noncapital Financing Activities:
Transfer from other funds 63,800 -
Transfer to other funds (530,000) -
Net cash provided (used) by noncapital and related
financing activities (466,200) -
Cash Flows from Capital and Related Financing Activities:
Purchases of capital assets (172,623) -
Cash Flows from Investing Activities:
Interest received - 58
Net increase (decrease) in cash and cash equivalents (56,072) 38,754
Cash and cash equivalents, January 1 600,544 1,682,782
Cash and cash equivalents, December 31 $ 544,472 $ 1,721,536
Reconciliation of operating income to net cash provided
(used) by operating activities:
Net operating income (loss) $ 385,129 $ (478,327)
Adjustments to reconcile net operating income (loss)
to net cash provided (used) by operating activities:
Depreciation 193,161 -
(Increase) decrease in Accounts receivable (718) (156)
Increase (decrease) in Accounts payable 949 80
Increase (decrease) in Salaries payable 11,000 -
Increase (decrease) in Contracts payable (9,036) -
Increase (decrease) in Due to other governments 202 (6,895)
Increase (decrease) in Compensated absences 2,064 -
Increase (decrease) in Outstanding claims payable - 523,994
Total adjustments 197,622 517,023
Net cash provided (used) by operating activities $ 582,751 $ 38,696
Noncash investing, capital, and financing activities:
Contributions of capital assets from government $ 5,012,495 $ -

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 10
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
DECEMBER 31, 2010
Other
Postemployment
Benefits Agency
Trust Fund Fund
Assets
Cash and pooled investments $ - $ 8,352,787
Investments, at fair value
Index Funds 27,459,311 -
Accounts receivable - 27,091
Due from other governments - 5,019,618
Total Assets 27,459,311 13,399,496
Liabilities
Accounts payable - 1,393,625
Contracts payable - 290,075
Due to other governments - 11,715,796
Total Liabilities - $ 13,399,496

Net Assets
Held in trust for postemployment benefits $ 27,459,311

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

EXHIBIT 11
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
OTHER POSTEMPLOYMENT BENEFITS TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010
Other
Postemployment
Benefits
Trust Fund
Additions
Employer contributions $ 2,840,029
Investment earnings 3,244,362
Less investment expense 2,014
Net investment earnings 3,242,348
Total Additions 6,082,377
Change in net assets 6,082,377
Net assets - January 1 21,376,934

Net assets - December 31 $ 27,459,311

The notes to the financial statements are an integral part of this statement.
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ANOKA COUNTY
ANOKA, MINNESOTA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2010

Summary of Significant Accounting Policies

Anoka County was established May 23, 1857, and is an organized county having the powers, duties and privileges granted counties by Minn.
Stat. ch. 373. Anoka County is governed by a seven-member board of commissioners elected from districts within the County for four-year
terms. The Board is organized with a chair and vice-chair elected at the organizational meeting in January of each year. The County Board
appoints the County Administrator for an indefinite term. The County Administrator has no vote in the decisions of the County Board.

The County’s financial statements are prepared in accordance with generally accepted accounting principles (GAAP). The Governmental
Accounting Standards Board (GASB) is responsible for establishing GAAP for state and local governments through its pronouncements
(Statements and Interpretations). Governments are also required to follow the pronouncements of the Financial Accounting Standards Board
(FASB) issued through November 30, 1989 (when applicable) that do not conflict with or contradict GASB pronouncements. Although the
County has the option to apply FASB pronouncements issued after that date to its business-type activities and enterprise funds, the County has
chosen not to do so. The more significant accounting policies established in GAAP and used by the County are discussed below.

A. Financial Reporting Entity

For financial reporting purposes, Anoka County has included all funds, organizations, agencies, boards, commissions, and authorities, and
has considered all potential component units for which the County is financially accountable, and other organizations whose nature and the
significance of their relationship with the County are such that exclusion would cause Anoka County's financial statements to be misleading
or incomplete. The Governmental Accounting Standards Board has set forth criteria to be considered in determining financial
accountability. These criteria include appointing a voting majority of an organization's governing body and (1) the ability of the County to
impose its will on that organization, or (2) the potential for the organization to provide specific financial benefits to, or impose specific
financial burdens on, the County.

As required by generally accepted accounting principles, these financial statements present Anoka County (the primary government) and its
component units. The component units discussed below are included in the County's reporting entity because of the significance of their
operational or financial relationships with the County.

See Note 4.B. for the description of a related organization.

Blended Component Units

Blended component units are entities, which are legally separate from the County, but are so intertwined that they are, in substance, the
same as the County. They are reported as part of the primary government.

The ANOKA COUNTY REGIONAL RAILROAD AUTHORITY is governed by a seven-member board consisting of the Anoka County
Commissioners, and has the power to levy taxes, issue bonds, and enter into contracts. The Authority was established for the preservation
and improvement of local rail service. Although it is legally separate from the County, the activity of the Regional Railroad Authority is
included in the Anoka County reporting entity as the Regional Railroad Authority Special Revenue Fund because the Authority's governing
body is substantively the same as the governing body of Anoka County. Separate financial statements are not available for the Anoka
County Regional Railroad Authority.

The ANOKA COUNTY HOUSING AND REDEVELOPMENT AUTHORITY is governed by a seven-member board consisting of three of the
seven Anoka County Commissioners and four appointed members, two of which are former Anoka County Board members. The Authority
has the power to levy taxes, issue bonds, and enter into contracts. The Authority was established to assist with the implementation of a
redevelopment plan to promote economic development within Anoka County. Although it is legally separate from the County, the activity of
the Housing and Redevelopment Authority is included in the Anoka County reporting entity as the Housing and Redevelopment Authority
Special Revenue Fund and the Housing and Redevelopment Authority Bonds Debt Service Fund, because the Authority's governing body
is substantively the same as the governing body of Anoka County. Separate financial statements are not available for the Anoka County
Housing and Redevelopment Authority.

B. Basic Financial Statements

1. Government-Wide Statements

The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of Activities) display information about
the primary government and its component units. These statements include the financial activities of the overall County government,
except for fiduciary activities. Eliminations have been made to minimize the double counting of internal activities. These activities are
not eliminated in the process of consolidation. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees and charges to external
parties for support.

In the government-wide Statement of Net Assets, both the governmental and business-type activities columns (a) are presented on a
consolidated basis by column, and (b) are reported on a full accrual, economic resource basis, which recognizes all long-term assets
and receivables as well as long-term debt and obligations. The County’s net assets are reported in three parts—invested in capital
assets, net of related debt; restricted net assets; and unrestricted net assets. The County first utilizes restricted resources to finance
qualifying activities.

27



1.

ANOKA COUNTY
ANOKA, MINNESOTA

Summary of Significant Accounting Policies

B.

Basic Financial Statements

1.

Government-Wide Statements (Continued)

The Statement of Activities demonstrates the degree to which the direct expenses of each function of the County’s governmental
activities and business-type activity are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or activity. Program revenues include 1) fees, fines, and charges paid by the recipients of goods, services, or
privileges provided by a given function or activity and 2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function or activity. Revenues that are not classified as program revenues, including all taxes, are
presented as general revenues.

Fund Financial Statements

The fund financial statements provide information about the County’s funds, including its fiduciary funds and blended component units.
Separate statements for each fund category—governmental, proprietary, and fiduciary—are presented. @The emphasis of
governmental and proprietary fund financial statements is on major individual governmental and enterprise funds, with each displayed
as separate columns in the fund financial statements. All remaining governmental and enterprise funds are aggregated and reported
as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated with the principal
activity of the fund. Exchange transactions are those in which each party receives and gives up essentially equal values.
Nonoperating revenues, such as subsidies and investment earnings, result from nonexchange transactions or incidental activities.

Operating expenses for enterprise funds and internal service funds include services, supplies, insurance, and depreciation on capital
assets. All revenue and expenses not meeting this definition are reported as non-operating revenues and expenses.

The County reports the following major governmental funds:

The General Fund is the general operating fund of the County and is used to account for all financial resources except those required
to be accounted for in another fund.

The Road and Bridge Special Revenue Fund accounts for operations of the County Highway Department, which constructs and
maintains roads, bridges, road signals and signs, and other projects affecting the roadways. Financing comes primarily from
intergovernmental revenue from the State and Federal Governments and an annual property tax levy.

The Human Services Special Revenue Fund accounts for all costs of human services. This includes the cost of Income Maintenance
programs, social and mental health services provided by the Human Services Division or purchased through contract, and the county’s
support to the Community Action Program. Financing comes primarily from an annual property tax levy and intergovernmental
revenue from the State and Federal Governments.

The County Library Special Revenue Fund accounts for costs associated with providing library services to Anoka County residents.
Financing comes primarily from an annual property tax levy and intergovernmental revenue from the State Government.

The Parks and Recreation Special Revenue Fund accounts for the cost of constructing, improving and maintaining the county parks in
Anoka County, and operation of Chomonix Golf Course beginning in 2005. Financing comes primarily from an annual property tax
levy, intergovernmental revenue from local, State and Federal Governments, and user fees.

The Building Management Special Revenue Fund accounts for costs associated with the Anoka County Workforce Center. Financing
comes primarily from rent received from the tenants of the building.

The Community Development Block Grant (CDBG) Fund accounts for the financial operations of federal grants for public building
projects, environment improvement, housing rehabilitation, business and individual economic development, and other public purposes.

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, principal, interest, and related
costs of general long-term debt.

The Capital Projects Fund is used to account for financial resources to be used for the acquisition, construction, or improvement of
major capital facilities (other than those financed by Proprietary Funds).

The County reports the following major enterprise fund:

The Aquatic Center Fund is used to account for the operation and maintenance of the Bunker Beach Aquatic Center.

Additionally, the County reports the following fund types:

The Pooled Insurance Internal Service Fund accounts for the County’s self-insurance activities.

The Trust Fund accounts for an irrevocable trust established for funding other postemployment benefits for eligible retired employees
under a single employer defined benefit plan.

The Agency Fund is used to account for assets held by the County as a trustee or agent for individuals, private organizations, other
governments, or other funds. Agency funds are custodial in nature and do not involve measurement of results of operations.
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1.

ANOKA COUNTY
ANOKA, MINNESOTA

Summary of Significant Accounting Policies (Continued)

C.

Measurement Focus and Basis of Accounting

The government-wide and proprietary fund financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. The fiduciary fund financial statements are reported using the accrual basis of accounting. Revenues are
recorded when earned, and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Shared revenues are generally recognized in the period the
appropriation goes into effect. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual
basis of accounting. Revenues are recognized as soon as they are both measurable and available. Anoka County considers all revenues
to be available if they are collected within 60 days after the end of the current period, except for reimbursement (expenditure driven) grants
for which the period is 120 days. Property and other taxes, shared revenues, licenses, and interest are all considered to be susceptible to
accrual. Expenditures are recorded when the related fund liability is incurred, except for principal and interest on general long-term debt,
compensated absences, and claims and judgments, which are recognized as expenditures to the extent that they have matured. Proceeds
of general long-term debt and acquisitions under capital leases are reported as other financing sources.

When both restricted and unrestricted resources are available for use, it is the County’s policy to use restricted resources first, and then
unrestricted resources as they are needed.

Assets, Liabilities, and Net Assets or Equity

1. Cash and Investments

Anoka County maintains a cash and investment pool that is used essentially as a demand deposit account. This pool is available for
use by all funds of the County and each fund type's portion of this pool is displayed on the Statement of Net Assets within "Cash, cash
equivalents, and pooled investments."

Cash and cash equivalents are identified only for the purpose of the Statement of Cash Flows reporting by the proprietary funds.
Pooled investments, which have the characteristics of demand deposits, are considered to be cash and cash equivalents on the
Statement of Cash Flows.

Pooled (in lieu of cash) investments are stated at fair value. Investment earnings are allocated to the Road and Bridge, Human
Services, Job Training Center, and Regional Railroad Authority Special Revenue Funds, and to the Capital Projects Fund, based on
cash balances set aside for specific purposes within those funds. Pursuant to Minn. Stat. § 385.07, investment earnings on
unallocated cash and pooled investments are credited to the General Fund. Pooled investment earnings in the governmental funds,
for 2010 were $3,077,710. (See Note 3.A)

Investments with escrow agents and trust accounts are stated at fair value. Investment earnings on cash and investments with escrow
agents and investments in trust accounts are credited to the funds in which they are held.

Anoka County invests in an external investment pool, the Minnesota Association of Governments Investing for Counties (MAGIC)

Fund, which is created under a joint powers agreement pursuant to Minn. Stat. § 471.59. The MAGIC Fund is not registered with the

SEC, but does operate in a manner consistent with Rule 2a-7 of the Investment Company Act of 1940. Therefore, the fair value of the

County’s position in the pool is the same as the value of the pool shares.

Minn. Stat. § 118A.04 and 118A.05 authorize the following types of investments that are available to the County:

a. Securities which are direct obligations or are guaranteed or insured issues of the United States, its agencies, its instrumentalities,
or organizations created by an act of Congress, except mortgage-backed securities defined as "high risk" by Minn. Stat. §
118A.04, subd. 6.

b.  Mutual funds through shares of registered investment companies provided the mutual fund receives certain ratings depending on
its investments.

c. General obligations of the State of Minnesota and its municipalities; and in certain state agency and local obligations of
Minnesota and other states provided such obligations have certain specified bond ratings by a national bond rating service.

d. Bankers' acceptances issued by United States banks.

e. Commercial paper issued by United States corporations or their Canadian subsidiaries that is rated in the highest quality category
by two nationally recognized ratings agencies and matures in 270 days or less.

f.  With certain restrictions, as identified by statutes, repurchase agreements, securities lending agreements, joint powers
investment trusts, and guaranteed investment contracts.
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D.

Assets, Liabilities, and Net Assets or Equity (Continued)

2.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal year are referred
to as either “due to/from other funds” (i.e., the current portion of interfund loans) or “advances to/from other funds” (i.e., the non-current
portion of interfund loans). Any residual balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances.”

Non-current portions of long-term interfund loans receivable of governmental funds (reported in "Advances to" asset accounts) are
equally offset by a fund balance reserve account which indicates that they do not constitute "available spendable resources." Current
portions of long-term interfund loans receivable (reported in "Due from" asset accounts) are considered "available spendable
resources." See Note 3.B.

All receivables, including those of the blended component units are shown net of an allowance for doubtful accounts.

Property Taxes

Property tax levies are set by the County Board in December each year following a public "truth in taxation" hearing. The levy is
reduced by State paid aids and credits referred to as County Program Aid and Market Value Tax Credit. The remaining net levy is
spread on all taxable real and personal property. Taxes which remain unpaid at December 31 are delinquent. Such taxes become a
lien on January 1 and are recorded as receivables by the County at that date. No allowance for uncollectible taxes has been provided
because such amounts are not expected to be material. Revenues are accrued and recognized in the year collectible, net of
delinquencies.

Property taxes are payable in two installments for real estate and one payment for personal property. The dates are listed below:

Real Estate - first half - May 15
- second half - October 15
Personal Property - one payment - May 15

Inventories and Prepaid Items

Inventory: Inventory is valued at cost, using the first-in, first-out (FIFO) method. The inventory in the Road and Bridge Special
Revenue Fund consists of expendable supplies held for consumption. The inventory in the Parks and Recreation Special Revenue
Fund consists of items held for resale. The cost of the inventory is recorded as an expenditure in the governmental fund statements at
the time individual inventory items are purchased. Reported inventories are equally offset by reserved fund balance to indicate that
they do not constitute “available spendable resources.”

Inventories at the government-wide level are recorded as expenses when consumed.

Prepaid Items: Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in
both government-wide and fund financial statements.

Land Held for Resale

Property is acquired by the Community Development Block Grant (CDBG) for subsequent resale for redevelopment purposes and not
as an investment program. In order to encourage development, the land is often resold at prices substantially lower than CDBG'’s cost
and cannot be sold for more than expended. Land Held for Resale is reported as an asset at the lower of cost or net realizable value
in the fund that acquired it. Deferred revenue of an equal amount is also reported on the respective governmental fund balance sheet.
In governmental funds, in order to satisfy federal grant reporting requirements, land acquired is reported as an expenditure in the
amount of the acquisition cost and as federal revenue for the same amount. When the land is subsequently sold, miscellaneous
program income is recognized for the sale amount. Future drawdowns from the federal government for reimbursement of
expenditures incurred are adjusted by program income available at that date.

Capital Assets

Capital assets, which include property, plant, equipment, infrastructure assets (e.g. roads, bridges, sidewalks, and similar items), and
software are reported in the applicable governmental or business-type activities column in the government-wide financial statements.
Capital assets, excluding infrastructure, are defined by the government as assets with an initial, individual cost of more than $5,000
and an estimated useful life in excess of three years. Infrastructure assets are capitalized when the cost of the individual items or
projects are greater than $100,000. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred during the

construction phase of capital assets of business-type activities is included as part of the capitalized value of the assets constructed.
During the current period, the County did not have any capitalized interest.
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D. Assets, Liabilities, and Net Assets or Equity

5.

10.

Capital Assets (Continued)

Property, plant and equipment of the primary government, as well as the component units, is depreciated using the straight line
method over the following estimated useful lives:

Buildings 50 years
Infrastructure 50 years
Land improvements 20 years
Furniture and fixtures 20 years
Machinery and tools 15 years
Software 12 years
Office machines and equipment 10 years
Licensed vehicles 8 years
Unmarked vehicles 5 years
Marked vehicles 3 years

Information and technology management equipment 5 years

Compensated Absences

The liability for compensated absences reported in the financial statements consists of unpaid, accumulated annual vacation and sick
leave and flexible time off balances. The liability has been calculated using the vesting method, in which leave amounts for both
employees who currently are eligible to receive termination payments and other employees who are expected to become eligible in the
future to receive such payments upon termination are included. Compensated absences are accrued when incurred in the
government-wide and proprietary fund financial statements. A liability for these amounts is reported in the governmental funds only if
they have matured, for example, as a result of employee resignations and retirements.

Deferred Revenue / Unearned Revenue

Governmental funds report deferred revenue in connection with receivables for revenues that are not considered to be available to
liquidate liabilities of the current period. Governmental funds also defer revenue recognition in connection with resources that have
been received, but not yet earned.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt and other
long-term obligations are reported as liabilities in the applicable governmental activities, business-type activities, or proprietary fund
type statement of net assets. Bond premiums and discounts are deferred and amortized over the life of the bonds using the straight
line method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported as
deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance costs,
during the current period. The face amount of the debt issued is reported as other financing sources. Premiums received and
discounts taken on debt issuances are reported as other financing sources or uses. Issuance costs, whether or not withheld from the
actual debt proceeds received, are reported as debt service expenditures.

Because the rates of interest paid on tax exempt debt are normally lower than those paid on taxable securities, it is sometimes
possible for state and local governments to profit from this disparity in interest rates by temporarily reinvesting unexpended proceeds

of lower interest tax exempt borrowings in higher yielding taxable securities. When the proceeds of tax-exempt debt are reinvested in
this manner, the profits realized are referred to as “arbitrage earnings”, which must be rebated to the federal government.

Fund Equity
In the fund financial statements, governmental fund balance accounts are subdivided:

a. Reserved accounts indicate the portion of equity, which has been legally segregated for specific purposes or is not available for
appropriation.

b.  Unreserved, designated accounts indicate the portion of equity that the County has set aside for planned future projects.

c. The unreserved, undesignated account indicates the portion of equity, which is available for appropriation in future periods.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
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2. Stewardship, Compliance, and Accountability

A. Deficit Net Asset

At December 31, 2010, the Pooled Insurance internal service fund had deficit net assets of $390,202. The deficit will be eliminated with
future year activities.

B. Excess of Expenditures Over Budget

The following nonmajor governmental fund had expenditures in excess of budget for the year ending December 31, 2010:

Expenditures

Special Revenue Fund Final Budget Actual Excess

Regional Railroad Authority $ 2,276,809 $ 5,347,357 $ 3,070,548

C. Reclassification/Restatement

Activity of the Metropolitan Region of Homeland Security and Emergency Management Joint Powers Board (MRHSEM) was previously
reported as part of the Agency Fund. This activity is now being reported in the General Fund. The restated beginning fund balance of the
General Fund, and the beginning net assets of the governmental activities, includes the cash and investments, due from other governments
(from sources outside of Anoka County), and accounts payable associated with MRHSEM.

The reclassification /restatement is as follows:

Governmental General Agency
Activities Fund Funds
Net assets/ Fund balance, as previously reported $ 491,351,888 $ 45,622,492 $ -
Cash and pooled investments (701,561) (701,561) 701,561
Due from other governments 579,175 579,175 (780,363)
Accounts payable (78,802) (78,802) 78,802
Net assets/ Fund balance, January 1, as restated $ 491,150,700 $ 45,421,304 $ -

3. Detailed Notes on All Funds

A. Assets

1. Deposits and Investments

a.

Deposits

Minn. Stat. Sec. 118A.02 and 118A.04 authorize the County to deposit its cash and to invest in certificates of deposit in financial
institutions designated by the County Board. Minnesota Statute 118A.03 require that all County deposits be protected by
insurance, surety bond, or collateral. The market value of collateral pledged shall be at least ten percent more than the amount
on deposit plus accrued interest at the close of the financial institution’s banking day, not covered by insurance or bonds.

Authorized collateral includes treasury bills, notes and bonds; issues of U.S. government agencies; general obligations rate “A” or
better, revenue obligations rated “AA” or better, irrevocable standby letters of credit issued by the Federal Home Loan Bank; and
certificates of deposit. Minnesota Statutes require that securities pledged as collateral be held in safekeeping in a restricted
account at the Federal Reserve Bank or in an account at a trust department of a commercial bank or other financial institution that
is not owned or controlled by the financial institution furnishing the collateral.

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a financial institution failure, the County’s
deposits may not be returned to it. County policy requires collateral coverage for all deposit balances exceeding the FDIC
insured levels. Federal Home Loan Bank irrevocable letters of credit may be substituted for qualifying government securities at
some institutions. Depository balances are monitored as necessary, to assure the coverage in place, meets or exceeds statutory
requirements as specified in Minn. Stat. 118a.03. As of December 31, 2010 the County’s deposits were not exposed to custodial
credit risk, being fully covered through collateral agreements with designated depositories.
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1.

Deposits and Investments (Continued)

b.

Investments
The County invests available cash in various securities in accordance with requirements set forth in Minnesota Statutes. All

investments are stated at fair value. The following is a summary of the fair values of the County’s investments, at December 31,
2010:

Primary government

Cash, cash equivalents and pooled investments $ 139,644,934
Cash and investments with escrow agents 11,546,904
Investments with trust accounts 243,718
Fiduciary funds
Cash, cash equivalents and pooled investments
Agency Fund 8,352,787
Investments
Trust Fund 27,459,311
Total cash and investments $ 187,247,654

Minn. Stat. § 118A.06 authorizes the following safekeeping options for the County's investments:

(1) Any federal reserve bank.

(2) Any bank authorized under the laws of the United States or any state to exercise corporate trust powers, including but
not limited to the bank from which the investment is purchased.

(3) A primary reporting dealer in United States government securities to the Federal Reserve Bank of New York.

(4) A securities broker-dealer, having its principal executive office in Minnesota, licensed pursuant to Minn. Stat. ch. 80A,
or an affiliate of it, regulated by the Securities and Exchange Commission provided that the County’s ownership of all
securities is evidenced by written acknowledgements identifying the securities by the names of issuers, maturity dates,
interest rates, CUSIP numbers, or other distinguishing marks.

Anoka County contracts with an authorized third party institution for safekeeping. All County investment securities were properly
safe kept, at December 31, 2010.

Interest Rate Risk. Interest rate risk is the risk that changes in the market interest rates will adversely affect the fair value of an
investment. The County minimizes their exposure to interest rate risk by investing in both shorter and longer-term investments
and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time
as necessary to provide the cash flow and liquidity needed for operations. County policy limits maximum maturity/average life to
fifteen years for individual investments and ten years for the total portfolio.

Credit Risk. Generally credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This risk is measured by the assignment of a rating by a nationally recognized statistical rating organization. It is the
County’s policy to invest only in securities that meet the ratings requirements set by State Statute. Minnesota State Statute
permits the following investments: United States securities; state or local government general obligation securities rated “A” or
better; state or local government revenue obligation securities rated “AA” or better; Minnesota Housing Finance Agency general
obligation securities rated “A” or better; highest rated commercial paper issued by United States corporations; time deposits
insured by Federal Deposit Insurance Corporation (FDIC); specified mortgage-backed securities; and temporary general bonds.

Custodial Credit Risk. The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to a
transaction, a government will not be able to recover the value of investment or collateral securities that are in the possession of
an outside party. The County’s policy states all investment securities purchased by the County shall be held in safekeeping by a
third-party designated institution as agency for the County. As of December 31, 2010 the County’s investments were not exposed
to custodial credit risk.

Concentration of Credit Risk. Concentration of credit risk is the risk of loss to the portfolio related to the volume/quantity of the

investments with a single issuer should that issuer fail. The investment policy of Anoka County limits concentration by security
type to encourage a properly diversified portfolio.

33



3.

ANOKA COUNTY
ANOKA, MINNESOTA

Detailed Notes on All Funds
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1.

Deposits and Investments

b.

Investments (Continued)

Investments in any one issuer that represent 5% or more of the County’s investments are as follows:

Issuer Reported Amount
Federal Home Loan Bank (FHLB) $ 12,523,582
Federal Home Loan Mortgage Corporation (FHLMC) 23,887,591
Federal National Mortgage Association Note (FNMA) 31,981,143
U.S. Treasury securities (UST) 25,048,776

The primary objective of the County investment policy is capital preservation and liquidity. To achieve this goal, while enhancing
returns and improving diversification, the portfolio is divided into multiple liquidity pools consisting of short, medium and core
investment portfolios. The pools are assigned differing maturity and duration requirements, with the most liquid portions of the
portfolio administered in-house and the core reserve portfolio assigned to select asset managers.

(1) The core reserve portfolio pool will have a longer time horizon and will not be needed to fund current operations. The
funds in this pool are comprised of reserve funds, which are managed on a total return basis.

(2) The liquidity reserve portfolio is a pool comprised of investments of shorter maturities, which may be needed to fund
temporary shortfalls in operating cashflows. The pool size is varied to meet changing liquidity circumstances and laddered
to assure even maturities over time to supplement short liquidity positions.

(3) The current cash flow or liquidity portion of the portfolio is intended to balance cash flow timing with current and statutory
payment obligations. Investment maturities are matched with current liabilities and payables.
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b.  Investments (Continued)

The following table presents the County’s investment balances at December 31, 2010, and information relating to potential
investment risks:

Rating % to Total Interest Rate
Investment Type Credit Rating  Agency Custodial Risk Portfolio Fair Value Risk
Core Reserve Pool
U.S. Government Agency securities
Federal Farm Credit Bank (FFCB) AAA S&P, M Custody 1.51% $ 2,645,251 2.06
Federal Home Loan Bank (FHLB) AAA S&P, M Custody 0.26% 449,379 2.46
Federal Home Loan Mortgage Corporation (FHLMC) AAA S&P, M Custody 2.96% 5,195,004 237
Federal National Mortgage Association Note (FNMA) AAA S&P, M Custody 6.20% 10,881,331 3.07
Government National Mortgage Association (GNMA) NR - Custody 0.00% 4,318 3.27
Small Business Association (SBA) NR - Custody 0.98% 1,718,019 3.81
U.S. Department of Agriculture (USDA) NR - Custody 0.63% 1,101,762 2.78
U.S. Treasury Securities (UST) AAA S&P, M Custody 14.26% 25,048,776 4.94
Municipal securities
State of Hawaii AA,aa2 S&P, M Custody 0.14% 252,925 0.33
State of lllinois A+,al S&P, M Custody 0.12% 202,376 1.37
State of Massachusetts AA,aal S&P, M Custody 0.11% 200,389 8.58
State of Minnesota AAAaal  S&P,M Custody 0.12% 212,696 2.40
State of Mississippi AA,aa2 S&P, M Custody 0.15% 271,237 5.05
State of Ohio AA+,aa1 S&P, M Custody 0.14% 238,905 3.09
State of Oregon AA aal S&P, M Custody 0.19% 329,160 3.44
State of Pennsylvania NA, aal S&P, M Custody 0.26% 457,308 8.56
District of Columbia A+,aa2 S&P, M Custody 0.24% 426,312 8.15
King County, Washington AAAaal S&P, M Custody 0.09% 155,098 8.21
City of Houston, Texas AAANA S&P, M Custody 0.12% 204,431 7.7
City of Kenosha, Wisconsin AA,aa2 S&P, M Custody 0.12% 214,958 4.66
Crosby Ironton School District (MN) AAANA S&P, M Custody 0.13% 233,922 4.52
Dallas School District (TX) AAAAaa  S&P, M Custody 0.13% 231,094 7.64
Eden Prairie School District (MN) NA,aa2 S&P, M Custody 0.15% 261,949 4.46
Lyon County School District (NV) AAANA S&P, M Custody 0.20% 343,006 2.33
Redford School District (MI) AA-, aa2 S&P, M Custody 0.12% 217,882 3.02
Sioux Falls School District (SD) AANA S&P, M Custody 0.12% 216,990 4.62
Index Fund
Other Postemployment Benefit (OPEB) Trust Accounts Custody 15.77% 27,703,030
Core Reserve Pool Total 45.22% 79,417,508
Liquidity Reserve Pool
U.S. Government Agency securities
Federal National Mortgage Association Note (FNMA) AAA S&P, M Custody 6.55% 11,529,970 < 3 Months
Federal Home Loan Bank (FHLB) AAA S&P, M Custody 2.88% 5,050,513 < 3 Months
Federal Home Loan Mortgage Corporation (FHLMC) AAA S&P, M Custody 4.73% 8,302,086 < 3 Months
Federal Farm Credit Bank (FFCB) AAA S&P, M Custody 0.58% 1,012,960 3-6 months
Federal National Mortgage Association Note (FNMA) AAA S&P, M Custody 3.11% 5,467,760 3-6 months
Federal Home Loan Bank (FHLB) AAA S&P, M Custody 2.57% 4,510,780 3-6 months
Federal Home Loan Mortgage Corporation (FHLMC) AAA S&P, M Custody 1.72% 3,014,035 3-6 months
Federal National Mortgage Association Note (FNMA) AAA S&P, M Custody 1.70% 2,985,090 6-9 months
Federal Home Loan Bank (FHLB) AAA S&P, M Custody 1.43% 2,512,910 6-9 months
Federal Home Loan Mortgage Corporation (FHLMC) AAA S&P, M Custody 1.72% 3,025,529 6-9 months
Federal Home Loan Mortgage Corporation (FHLMC) AAA S&P, M Custody 2.48% 4,350,937  9-12 months
Federal National Mortgage Association Note (FNMA) AAA S&P, M Custody 0.64% 1,116,992  9-12 months
Certificates of Deposit NA - Collateralized 1.62% 2,840,000 < 3 months
Certificates of Deposit NA - Collateralized 1.14% 2,000,000 3-6 months
Liquidity Reserve Pool Total 32.87% 57,719,562
Current Cashflow Pool
Repurchase Agreement NR Custody 2.13% 3,737,971 < 3 months
Money Market Funds NA name 1.27% 2,228,236 Daily Availability
Depositories - FDIC/Collateralized  19.38% 34,045,914  Daily Availability
In Transit Deposits - 0.33% 587,712 Daily Availability
Outstanding Checks - -1.20% (2,104,569) Daily Availability
Current Cashflow Pool Total 21.91% 38,495,264
Portfolio Total 100.00% 175,632,334
Cash on Hand
Petty cash 19,240
Departmental cash 13,768
Custodial accounts 35,408
Cash on Hand Total 68,416

Cash and Investment Total $ 175,700,750

Rating Agency:
S&P - Standard & Poor's
M - Moody's
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A. Assets (Continued)

2.

Receivables

a.

Property Tax Receivable

Taxes which remain unpaid at December 31 are delinquent. No allowance for uncollectible taxes has been provided because
such amounts are not expected to be material.

Current property tax collections for the year ended December 31, 2010 were 93.83 percent (Table 8) of the current levy, which
was a sufficient amount to finance the 2010 budget. Each year, the County tax levy for debt service on bonded indebtedness is
set at 105 percent of the debt service required for that year, less available debt service reserves.

Accounts Receivable

Accounts receivable include an allowance for doubtful accounts. Total accounts receivable for the year ended December 31,
2010, were $2,988,457 and the allowance for doubtful accounts was $106,920 resulting in a net effect of $2,881,537.

Loans Receivable

The following is a summary of outstanding loans made to private enterprises and individuals as of December 31, 2010:

Balance Outstanding
Original Repaid at Balance -
Loan December 31, December 31, Term Interest
Amount 2010 2010 (Years) Rate (%)
General Fund
Anoka County/Blaine Airport - Northwest Building $ 209,506 $ - $ 209,506 20 5.00
Special Revenue Funds
Community Development Block Grant
Various home rehabilitation loans 3,355,828 832,529 2,523,299  Various  Various
Forfeited Tax Sale
Various contracts for repurchase 71,536 14,860 56,676  Various  Various
Total Loan Receivable $ 3,636,870 $ 847,389 $ 2,789,481
Due within one year $ 62,787

Leases Receivable

Anoka County has leased portions of the Anoka County Workforce Center to the State of Minnesota, Independent School District
No. 11, and various community-based non-profit organizations to be used for office space. There are twelve lease agreements,
which expire September 30, 2011. Tenants pay rent in monthly installments, in advance, on the first day of every month during
the term of their lease. Rent is recorded as revenue when received

Anoka County has subleased portions of the Northwest Building Area at the Anoka County/Blaine Airport from the Metropolitan
Airports Commission (MAC). There are several lease agreements, with various expiration dates at a rate determined by MAC.
Rent is recorded as revenue when received.

Anoka County has leased the Head Start Facility to the Anoka County Community Action Program, Incorporated, (ACCAP) for
twenty years starting October 1, 1993, and ending September 30, 2013. ACCAP pays annual lease amounts that equal the
annual debt service (principal plus interest) for the certificates of participation less any accrued interest earnings from the trust
account, which has a portion of the original issue proceeds in reserve, plus any trustee expenses incurred.
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A. Assets
2. Receivables
d. Leases Receivable (Continued)

Amounts due under the Head Start Facility lease agreements have been recorded as leases receivable and deferred revenue in
the Building Management Special Revenue Fund at December 31, 2010. The amounts for 2010 are considered current and due
within one year. Amounts remaining to be paid are as follows:

Head Start
Year Due Facility

2011 $ 274,964
2012 271,111
2013 267,115
2014 150,074
2015 150,074
2016-2018 375,185

Total $ 1,488,523
Due w ithin one year $ 274,964

3. Capital Assets

Capital asset activity for the year ended December 31, 2010, was as follows:

Primary Government

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated:
Land $ 175,230,926 $ 11,806,951 $  (1,484,404) $ 185,553,473
Construction in progress 94,511,938 47,890,418 (80,859,012) 61,543,344
Total capital assets, not being depreciated 269,742,864 59,697,369 (82,343,416) 247,096,817
Capital assets, being depreciated:
Buildings and structures 172,705,868 28,947,038 (635,233) 201,017,673
Improvements other than buildings 17,824,733 877,301 (1,155,133) 17,546,901
Machinery and equipment 41,291,267 4,472,924 (6,310,707) 39,453,484
Infrastructure 263,394,203 43,978,008 (3,644,250) 303,727,961
Software 789,275 3,976,870 - 4,766,145
Total capital assets being depreciated 496,005,346 82,252,141 (11,745,323) 566,512,164
Less accumulated depreciation for:
Buildings and structures (47,644,462) (3,725,044) 116,924 (51,252,582)
Improvements other than buildings (8,603,071) (720,741) 373,088 (8,950,724)
Machinery and equipment (22,115,439) (3,503,762) 5,729,220 (19,889,981)
Infrastructure (85,887,614) (5,267,884) 1,660,116 (89,495,382)
Software (789,275) (165,703) - (954,978)
Total accumulated depreciation (165,039,861) (13,383,134) 7,879,348 (170,543,647)
Total capital assets, being depreciated, net 330,965,485 68,869,007 (3,865,975) 395,968,517
Governmental activities capital assets, net $ 600,708,349 $ 128,566,376 $ (86,209,391) $ 643,065,334
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3. Capital Assets (Continued)

Business-type activity:

Capital assets, being depreciated:
Buildings and structures
Improvements other than buildings
Machinery and equipment

Total capital assets being depreciated
Less accumulated depreciation for:
Buildings and structures
Improvements other than buildings
Machinery and equipment

Total accumulated depreciation

Business-type activity capital assets, net

Beginning Ending

Balance Increases Decreases Balance
1,456,186 $ 3,973,151 $ - $ 5,429,337
211,026 1,288,646 - 1,499,672
678,182 507,589 (10,663) 1,175,108
2,345,394 5,769,386 (10,663) 8,104,117
(616,042) (145,080) - (761,122)
(145,606) (439,338) - (584,944)
(281,025) (193,011) 3,732 (470,304)
(1,042,673) (777,429) 3,732 (1,816,370)
1,302,721 $ 4,991,957 $ (6,931) $ 6,287,747

During the year, the governmental funds transferred capital assets with a net book value of $5,012,495 to the Aquatic Center
Enterprise Fund. The transfer was not recognized in the governmental funds, and was recorded as a capital contribution in the
enterprise fund. The total capital assets transferred ($5,596,763) and the related accumulated depreciation ($584,268) is reflected in
the governmental activities and business-type activities capital asset activity for the year.

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:
General government
Public safety

Highway and streets, including depreciation of general infrastructure assets

Human services
Sanitation

Culture & Recreation
Economic development

Total depreciation expense-governmental activities

Business-type activity:
Agquatic Center

Construction in progress at December 31, 2010, comprises the to-date costs of the following projects:

Highway projects & equipment

Park improvement projects

Rum River roof & electrical projects
Blaine Workforce Center improvements
Government Center improvements
Radio shop remodel & equipment
Miscellaneous

Total

$

2,647,424
2,660,607
6,204,594
24,276
10,280
1,512,779
323,174
13,383,134

193,161

55,000,623
3,597,892
1,410,113

720,449
404,956
390,256

19,055

61,543,344
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Detailed Notes on All Funds (Continued)

B.

Interfund Receivables, Payables and Transfers

The composition of interfund balances as of December 31, 2010, is as follows:

1. Due From and To Other Funds

Receivable Payable Description

Major Governmental Funds

General Fund $ 291,715 $ - Short term loans and forfeited tax settlement

Community Development Block Grant - 275,000 Short term loan

Total Major Governmental Funds 291,715 275,000
Nonmajor Governmental Funds

Special Revenue Funds

Forfeited Tax Sale - 16,715 Forfeited tax settlement
Total Due From and To Other Funds $ 291,715 $ 291,715

2. Advances To and From Other Funds

Advances to the Parks and Recreation Special Revenue Fund include loans for golf course operations.

Advances Advances
To From
Capital Projects Fund $ 350,000 $ -
Parks and Recreation Special Revenue Fund - 350,000
Total Advances To and From Other Funds $ 350,000 $ 350,000

39



3.
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ANOKA, MINNESOTA

Detailed Notes on All Funds

B.

Interfund Receivables, Payables and Transfers (Continued)

3.

Interfund Transfers

Interfund transfers for the year ended December 31, 2010, consisted of the following:

Transfers in

Description

Major Governmental Funds

Transfers to General Fund from:

Road and Bridge $ 10,400
Forefeiture Funds 8,635
Human Services 190,782
Capital Projects 16,832
Job Training Center 3,666

Total General Fund 230,315

Transfers to Road and Bridge Fund from:

Capital Projects 5,613,830
Community Development Block Grant 293,963
Total Road and Bridge Fund 5,907,793

Transfers to Human Services Fund from:

Capital Projects 585,320

Transfers to Parks and Recreation Fund from:

Road and Bridge 400,512
Agquatic Center 530,000
Total Parks and Recreation Fund 930,512

Transfers to Debt Service Fund from:

General Fund 167,000
Building Management 545,000
Housing and Redevelopment Authority 1,133,963
Regional Railroad Authority 2,139,751
Capital Projects 83,200

Total Debt Service Fund 4,068,914

Transfers to Capital Projects Fund from:

General Fund 1,542,672
Road and Bridge 606,820
Debt Service 1,756,738

Total Capital Projects Fund 3,906,230

Transfers to other governmental funds from:

Various funds 206,981
Total Transfers In: Governmental Funds $ 15,836,065

Proprietary Funds
Transfers to Aquatic Center Fund from:

Parks and Recreation $ 63,800
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Vehicle purchase
Vehicle purchase
Approved use of reserves
Vehicle purchase
Approved use of reserves

Right of way Expenditures for Highway Projects
Roadway development

Capital expenditure

Land Acquisition
Recreational facility bonds & Coon Rapids Dam purchase

Correction bond payments

Human Service Center bond payments
Debt Service allocation from operations
Transfer for debt service

Transfer for debt service

Recorder compliance fee & 911 communications expansion
Highway Building Reconfiguration
Airport Bond proceeds

Miscellaneous

Transfer grant contributions



ANOKA COUNTY
ANOKA, MINNESOTA
3. Detailed Notes on All Funds (Continued)

C. Liabilities
1. Payables

Payables at December 31, 2010, were as follows:

Governmental Business-type
Activities Activities
Accounts $ 8,067,558 $ 1,191
Salaries 5,118,287 14,826
Contracts 3,416,253 -
Due to other governments 4,030,282 342
Total payables $ 20,632,380 $ 16,359

2. Deferred Revenue

Deferred revenues consist of taxes receivable that are not collected soon enough after year-end to pay liabilities of the current year,
state and federal grants received but not yet earned, installment loans, leases, and other items. Deferred revenue, at December 31,
2010, is summarized below by fund:

Installment
Taxes Grants Loans Leases Other Total

Major Governmental Funds
General $ 1,884,081 $ 258,176  $ 209,506 $ - $ 2262270 $ 4,614,033
Road and Bridge 422,363 - - - 425,407 847,770
Human Services 1,126,609 1,653,331 - - 318,076 3,098,016
County Library 263,266 370,818 - - - 634,084
Parks and Recreation 104,006 330,398 - - 332,373 766,777
Building Management - - - 1,488,523 - 1,488,523
Community Development - - 2,523,299 - 2,441,498 4,964,797
Debt Service 727,329 - - - - 727,329
Capital Projects 26,491 - - - - 26,491
Total Major Governmental Funds 4,554,145 2,612,723 2,732,805 1,488,523 5,779,624 17,167,820
Nonmajor Governmental Funds 273,858 8,776 56,676 - 11,924 351,234
Total All Funds $ 4828003 $ 2621499 $ 2,789,481 $ 1,488,523 $ 5,791,548 $ 17,519,054

Deferred revenue:

U